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EDITORIAL
The first lesson of economics, scarcity, explains“There is never enough of anything to satisfy all
those who want it. The first lesson of politics is
to disregard the first lesson of economics.” This
pandemic has shown Gen Z, the true meaning of
inequality. This pandemic has shown the darker side of modern day capitalism. As we sit inside our homes, binge- watching Netflix, millions
of people are dying of hunger and have lost all
forms of livelihood. Inequality will probably continue to exist for decades to come. I cannot suggest ways to eradicate global poverty or develop
an antidote for the virus, however my request to
you today is to think, while you are reading this
editorial,about how privileged your life is.

clear the dark sky during
these hard times, and a
debate to open up your
mind to see two differing
views on one topic. The
cover story for this issue
describes the history and
spread of this virus and
how it has impacted different countries across
the globe. There is a poll
which shows the different
opinions Welhamites had
when asked a normative question. I hope you
enjoy the reading, and
Think about how privileged you are to be reading savour the knowledge.
this magazine, while those students in the slum
find it impossible to access any form of learning As a founding member, and now the Editor-inor education. Think about the daily wage labour- Chief, presenting to you- The Innoventure!
ers. Think about all those who did not win the
ovarian lottery. Thinking about such situations
will help us empathise better and make us aware
of the grim realities of the world. Realisation of
our privileges is the first, and the most important
step in our journey towards a better future. As
you and I set out to live in a world that is going to
be way more different from yesterday’s, we need
to be aware of our responsibilities as citizens, as
business owners, as workers, as the youth, as
the leaders of tomorrow, and as the people of
this constantly changing world. Think.
Signing In
Shreyansh Jindal
The theme for this issue, not surprisingly, is the
The 3rd Editor-in- Chief
ongoing pandemic: the Coronavirus. While the
world had already been facing signs of a global
recession, this virus shook the economy from its
very base, and we are now amidst one of the
biggest economic crises in history. Oil prices are
going negative. Companies are going bankrupt.
International debt is on record high. This virus
has impacted the global economy in numerous
ways. Our lives are going to change. Governments will face challenges in rebuilding their
countries’ economies, and businesses will face
the challenges due to decreased consumerism.
This issue of Innoventure breaks down the complications of the financial world during this pandemic, and presents simple, yet strong opinions
on the future of the global and the Indian economy. This issue provides multiple perspectives
on the future of the global economy, has a success story on the man who has risen above to
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Debate

“Should the world

reopen iTs economy”

FOR

Against

Over the past few weeks, there have been ‘notso-verbose’ controversies over the arbitrary proposal of reopening the world’s economy, with
people claiming that health is more important
than earning a buck. I completely agree that
health is more important, but we cannot claim to
be saving lives when we won’t have the resources to do so after a few weeks. Sure, it would not
be a worry for countries like the United States or
the United Kingdom which are self-sufficient. According to a report by the United States Government itself, Morocco lacked the adequate number of physicians and hospital beds, and had
poor access to water and sanitation. If the supply chain, inclusive of all activities and resources
from acquisition to delivery, is barred, then the
medical condition is pitiful in low-income countries who are highly dependent on other countries for their medical services.

the economy. It is true that the most developed
countries should expect the second wave of the
pandemic in the next two months, but according to Gates, that is the place where the world is
semi-normal.

China had suffered with 4634 deaths and 82974
cases, yet, the authorities felt confident to allow
certain schools and businesses across China
to reopen. It was just on May 4, when people in
Beijing were observed playing games after they
gathered for a barbeque. On April 22, Chinese
President Xi Jinping had emphasized the rationale behind restarting China’s stalled economy. I
think it is time for us to forgo the intensive xenophobia and let go of the racist inside of us to accept the imperative solution provided by the Chinese government. The Chinese premier claimed
that great advances in history have been made
after great catastrophes. I think it is time we emTherefore, without a doubt, I believe that the brace that thought.
world should reopen its economy. Economists
predict that the 2020 global crash is going to be
far worse than the 2008 financial crisis, and it
Aaryan Mahipal
would set the global economy back to where it
XII
was ten years ago. Not only that- the shutting
down of the economy has caused wide scale unemployment. With this, many have been derived
from their source of income. Let’s for an instance
not consider the middle class and think about the
daily wage workers, who used to get their night’s
meal by walking all day on the streets and providing petty services. Yes, due to some valuable
and generous donations, they are being fed during these difficult times, but it is uncertain as to
how long this could continue.
When people propose the re-opening of the
economy, governments zip their mouths by citing that they are trying to save lives and not print
bills. I would like to point out to these very same
governments that fewer than 500 cases have
been confirmed in Taiwan, an island of 23 million, where students in a plastic-arts class seen
on April 28 learned to make face shields. The
IMF estimates the global GDP will shrink by 3%
this year, with approximately 22 million Americans unemployed, let alone the world count. Bill
Gates proposed in a blog post, ways to speed
up vaccination and testing in order to reopen
04 INNOVENTURE

“The first wealth is health.”
So what is the solution? Governments must reRalph Waldo Emerson main vigilant and lockdowns and social distancing measures must be removed gradually. This
The ongoing COVID-19 pandemic has devas- will create a balance between mandating health
tated nature and destroyed innumerable human and reopening the economy.
lives. The disease has established itself and humans are trying to adapt to living with it. Amidst In conclusion, the world economy is facing its
this hustle, the most heated issue is definitely worst fate and it is something we were not prewhether this is the correct time to open up the pared for at all. The other point of view might be
world economy. Governments all around the that this is causing inexplicable damage, and in
world are considering it pragmatic to start some fact more than the disease itself. But it is imporproduction in order to restore their economies. tant to understand that this is not the right time to
The argument they offer is that this will give them reshape the economy because if we do so, the
the monetary aid to be able to manage health- same damage can potentially increase tenfold.
care and other services. However, should the
world be shifting back to normal or should we
be vigilant and keep all activities to a bare miniArnav Goel
mum? This debate is primarily about time. We
XI
all understand that at some point, there will arise
the need to bring things back to normal but is
that time now?
I believe that the economy would only worsen if
we reopen it at this point. As we already know,
the cases are not plummeting and if the governments choose to allow people to gather and
work together, this might lead to a fresh incline.
The workforce of any country is its citizens and
workers. At this time, when the outbreak is at its
zenith, the authorities allowing people to face potential risk just to restore economic affairs seems
like the worst decision. Not only that, if this keeps
happening, we might face an even larger financial
crisis in the near future. This can be explained by
the view of certain economists across the world.
Many of them believe that the recession will be
V-shaped, meaning that after dipping once, the
economy will be restored but some believe that
it will be W-shaped. This means that because of
our urgency, we will open up the economy beforehand. So for sometime, the graph will rise
but as the cases increase and the workforce decrease, there will be an even bigger decline in
the graph. This is called ‘double-dipped recession’. This is most likely, unless the recovery is
extensively planned and adequately facilitated
but most governments do not seem to be handling the situation like this.
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Banking Systems
“A bank is a place that will lend you money if you
can prove that you don’t need it.”
- Bob Hope
People think that the main objective of a bank
is to make profit but people ignore their role in
the economic development of a country. The elementary way in which banks help the country’s
economy is by collecting the savings of people
and lending it to industrialists and big businessmen. The loans given by banks facilitate the financial world. People find it safe to keep their
money in banks which can be used to produce
new capital assets. The banking system’s role in
creating money cannot be ignored. For example, when businesses expand , there is a need
for more capital for investments and exchange
transactions. The legal tender money of a country cannot usually be expanded as quickly as
money in the banks. Moreover, in developing
countries like India, they play a significant part
as suppliers of money, because money in banks
goes through a multiplier effect and can increase
the money supply in the currency, exponentially.
The Indian banking system originated in the last
decade of the 15th century. Just like any other
banking system, it consists of a central bank also
called the Reserve bank of India [RBI], which is
the supreme monetary and banking authority .
It is called the Reserve Bank, because it holds
the reserves of all commercial banks . The general public deposits its savings in commercial
banks which make it available to small and large
industrialists to meet their working capital requirements. The commercial banks are of three
types- Indian public sector, private sector and
foreign banks. The public sector has a dominant
position as it accounts for 92 percent of banking business in India. The State Bank of India, or
SBI, with its seven associate banks and 19 other
banks are the public sector banks.
A recently developed form of banks which came
into existence in the 1970s are the Regional Rural Banks [RRBs]. Their main objective is to give
credit and deposit facilities for agriculture and
other activities in rural areas for developing the
rural economy. It is necessary that banks play
the role of a business advisor more than a lender
to small businessmen. For example, in the Netherlands, the SNS bank restructured its branches
and developed the network of advisory-focused,
cashless banking shops serving as a physical
extension of the web. These are store-like out06 INNOVENTURE

lets which have open spaces with tablets for customers use and extended opening hours.
Impacts Of Covid-19
The pandemic is likely to intensify the problems
faced by Indian banks. The rating agency Fitch
revised the operating environment score for the
sector. The outlook is negative. The score was
last revised in 2019 because of weakening business and consumer confidence. The lockdown
will affect industrial production as well as domestic demand, which will intensify the economic
slowdown which was the result of the weaker
credit availability from non-bank lenders over the
last few quarters. From a banking perspective,
travel, which accounts for 2.2 % of the total loans
and small businesses lending forming 5.4% will
be adversely affected, along with sectors such
as automobiles which depend on imports from
China.
Monetary System
The Reserve Bank of India manages the current
monetary system which is based on inconvertible paper currency, augmented by coins. From
the external point of view, the Rupee is convertible to various currencies of the world. The coins
and notes maintain value due to the limitation
in supply. The Issue Department of the RBI is
maintaining a minimum reserve system in which
it maintains a minimum reserve of gold and foreign securities to the extent of Rs. 200 crores
of which the gold reserve should be of minimum
value of Rs. 115 crores.
The minimum reserve system is criticised from
various quarters. Moreover, the greater degree
of elasticity resulted in unwanted money supply
expansion which would reduce the confidence
and prestige of the Indian Rupee within the country and also on the international front.
Sarthak Singhal
XI

Gig Economy in a Pandemic
“There were laws created for businesses and
there were laws created for people. What the
sharing economy did was create a third category: people as businesses.”
- Brian Chesky
The recent spree of changes that modern-day
economies are undergoing due to the evolution
of technology, today, has loosened a previously
structured and often-regulated access to formal
work opportunities, leading to the evolution of
the gig economy. The gig economy includes professionals who are project-based workers, freelancers, independent contractors, from babysitters to ride hailing drivers. The practice of hiring
freelancers or workers for ‘gigs’ has become
prevalent in countries like India; furthermore with
the explosion of app-based services by domestic firms and multinationals, the size of India’s
gig economy has incessantly increased. For instance businesses like Uber and Airbnb with the
help of mobile apps have grown on enormous
amounts of contract workers and social media
has given them the ability to market themselves
and sell their products at a much cheaper cost
than traditional advertising with the companies
having an option of reaching out to candidates
with requisite skills.
Since the three defining features of a gig employee are: a high degree of autonomy; payment
by task, assignment, or sales; and a short-term
relationship between the worker and the client, there is no denying that the gig employee
is more in control of his time and fate than an
employee bounded by the rigours of traditional
employment. Flexibility to work and choose the
hours of work has encouraged women in labour
force participation. In addition to that, gigging
has enabled an equal opportunity ecosystem for
both men and women and has evolved a fantastic opportunity for women in Asian countries to
play a greater role in the professional domains.
Although, it is argued that the newly adopted
work culture within the gig economy is not activity regulated in India and women are still facing
the possibility of being disadvantaged by being
paid less than men for equal work. Therefore, the
nature and quality of jobs generated for women
under the gig economy need to be examined so
that appropriate and favorable policies can be
implemented to safeguard the rights of women.

A gig worker gets to choose; when he wants to
work, and depending on the gig, determine his
own hours. Also, the work is different, new and
of the worker’s choice.
But there is another side of the coin too. The
work is not always consistent and the uncertainty
in work can turn out to be stressful. Since there
are no written contracts and membership registers, an app-based worker can quit his job by just
logging off from the application.
Also, the workers lack protection, and as independent contractors they do not have the same
kinds of rights as full-time employees. If one gets
injured there is no workers’ compensation and
till the time the worker heals he/she cannot earn.
Neither do they have a retirement contract.
Amidst the breakdown of the highly contagious
and deadly coronavirus, millions of gig workers
have been left unable to earn an income as governments shut down non-essential services and
introduced strict social distancing measures and
as a result the earnings of the gig workers have
plummeted. In many cases they face an impossible choice: break lockdown rules, or stay home
and earn nothing. For the online delivering companies, a major constraint is the curbs imposed
on the movement of the workers and harassment
from police. Also, the delivery executives are apprehensive of any physical contact and thus refrain from availing most services. But, in order to
earn a living during these unfavorable conditions,
it is necessary for a gig worker to work and also
organizations are now brainstorming on how to
continue giving livelihood to these people. For
example,Uber announced two new business-to
business partnerships; UberMedic a 24X7 service that will work with health care authorities
and arrange transport for front-line health care
providers and the other one is with big basket
where driver partners will help with last-mile delivery of everyday essential products from vendors to customers in four cities. Ola Cabs has
agreed to give around 500 vehicles to the Karnataka government for transporting doctors. There
might be alternatives available to the gig workers
to sustain their livelihoods in these hardships but
they are constantly exposed to the enemy of the
hour throughout the situation. Hence, the government must acknowledge the vulnerable lives
of the workers and implement favorable policies
to safeguard the rights of the workers.
Rudraksh Mehta
XI
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Coronavirus

“Mother Nature is the ultimate bioterrorism,
there are always going to things that surprise us
and take our detection by surprise”
- Maryn Mckenna
The virus Sars-Cov-2 causes the disease commonly known as Covid-19 (Corona-Virus Disease 2019) broke into the news in December
2019 and was downplayed by all world leaders
until it became the force to wreak all the nations’ economies and force their citizens into
lockdown. However, this wasn’t something that
caught us unaware. This virus originated in a live
animal market in the Wuhan province of China
and is believed to have jumped from bats to us.
Viruses with the capability to jump from animals
to humans are called Zoonotic Viruses. Experts
in infectious diseases believe that there are 1.5
million of other viruses with the capability to jump
from animals to humans, some of which might
be more lethal and we don’t have drugs or medication for them and they are the real threat. The
world is not even close to being prepared for
them.
The last pandemic was caused by Influenza in
1918 and since then there hasn’t been a single
disease to spread at such a fast rate. Covid-19 is
the first virus to cause a pandemic in over a century. It is believed that Covid-19 is the mutated
form of a coronavirus called the bat virus which
was labelled as low-risk for humans but ended
up killing hundreds of thousands of us. It is one
of the diseases to lie in the sweet spot to have
08 INNOVENTURE

the potential to cause a pandemic. It is highly infectious but not as deadly as diseases we have
come across in the past decade. Like other viruses which have spread like wildfire, Sars-Cov-2
also causes symptoms such as fever and cold
which causes it to be misidentified as flu. However, it is present in the human system and can
spread through various means. Unlike diseases
like MERS or SARS, it does not cause immense
sickness in its early stages which prevents individuals from leaving the constant comfort of
their homes or mortality, both of these prevent
the disease from spreading easily. Unlike other
diseases, a person can be a carrier and infect
others without showing any symptoms. Giving
the virus all the firepower it needs to spread.

Cover Story
duces public contact and means for the virus to
spread. During the 1918 flu, one American city,
St. Louis was quick to implement such measures
whereas Philadelphia allowed a major parade to
march. St. Louis was able to flatten its mortality
curve whereas it spiked in Philadelphia.

ready to be deployed to hundreds of nations at
once to make a considerable difference.

“Whenever a pandemic strikes we always look
back and wish we had invested more. However,
very quickly our memory fades and other priorities are getting the resources,” said Bill Gates
In the case of Covid-19, we can notice the same, (May 2019)
first China became the ground zero for the virus
and the progression did not slow down until so- Bill Gates goes on to say that we spend billions
cial distancing measures were not implemented. on defence expenditure to prepare for wars,
Italy released in March that it becomes extreme- but a pandemic stands right next to it. It claims
ly difficult for hospitals to save lives if too many more lives than the great wars of the past. He is
people get infected at once. This forced them to right to say so, our protective measures are not
implement lockdown measures also. The USA strong enough to combat Zoonotic Viruses like
suffered a similar fate after them.
Sars-Cov-2. Live animals markets are popular
in various countries and they provide the perfect
South Korea established a different model and environment for viruses to combine and mutate
countered the pandemic without a lockdown. to become deadlier. Moreover, our response
Since early April they invested in large scale time isn’t even fast enough, we implement pretesting and retraced the steps of the people who ventive measures after the disease does major
tested positive. To establish such a model, na- damage. Thus the world needs to prepare for
tions need to ramp up their testing but they do such outbreaks beforehand because we need to
not have enough funds in research and develop- remember the virus always has a head-start.
ment of medical equipment and public healthcare to do so. The World Health Organisation
also had a similar problem, it is an organisation
which relies on voluntary contributions. It doesn’t
Viraj Lohia
have a research and development budget to
XI
scale its equipment production at the rate such a
pandemic requires nor does it teams and planes

This is not the first time we have endured and
come out of a pandemic. Viruses are usually
overcome by developing herd immunity, it infects people but the ones who survive develop
immunity to it. After some time many people develop such immunity and it becomes difficult for
the virus to spread. The process of developing
‘herd immunity’ is beneficial but many of the infected people also die; so it is imperative to create a treatment. In the modern-day, we develop
vaccines and medication to reduce the exposure
to a disease but this process might take more
than a year and the virus will claim millions of
lives by then. So we are using a more traditional
approach- quarantine or lockdown which dates
back to the 14th century, the time of the black
death. This process can be effective as it reINNOVENTURE 09

RATAN TATA
A personality renowned for his prominent
business and philanthropic leadership, Ratan
Naval Tata is one of the most influential business
magnates India has ever seen. The recipient of
Padma Bhushan in 2000 and Padma Vibhushan
in 2008, Ratan Tata continues to head the main
two Tata trusts Sir Dorabji Tata Trust and Sir
Ratan Tata Trust and their allied trusts, with a
combined stake of 66% in Tata Sons. He is well
known for his generosity and impeccable work
ethic. While working as a shop floor member,
he understood the misery and hardship of the
less fortunate and pondered upon how to make
a difference to improve lives.
The COVID 19 crisis is one of the toughest
challenges we will face as a race. The Tata Trusts
and the Tata group companies have in the past
risen to the needs of the nation. At this moment,
the need of the hour is greater than any other
time., Ratan Tata tweeted.
The country is dealing with an unprecedented
situation and crisis. Looking at the current
situation Ratan Naval Tata called the COVID_19
crisis as ‘one of the toughest challenges the
human race will face.’ Ratan Tata has donated
Rs 500 crore to procure protective equipment
for workers, respiratory systems for treatment of
increasing cases, and testing kits in order to fight
against COVID-19. Later, N.Chandrasekaran,
chairman of Tata Sons donated Rs.1000 crore
as an additional support towards COVID-19.
Tata Trust has donated personal protection
equipment (PPE’s) as well. The Tata Trust has
upgraded four hospitals in Uttar Pradesh and
four in Maharashtra into COVID-19 treatment
centers. The decision to upgrade the existing
infrastructure is aimed at rapidly making use,
wherever possible, of existing abilities and
services. The trust is harnessing itself for the
establishment of cancer care facilities and
better services by modernizing these hospitals.
CSIR’s constituent lab, Institute of Genomics
and Integrative Biology (CSIR- IGIB) and Tata
Sons signed an MoU for ‘Know How’ for rapid
diagnosis of COVID-19. The license shall
include the transfer of knowledge for upgrading
the process of COVID-19 testing. An ingenious
scientific invention for COVID-19 has been
designed for mitigating the ongoing COVID-19
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situation, and conducting mass testing. Its main
objectives are affordability, relative ease of use,
and non-dependency on expensive Q-PCR
machines. CSIR IGIB and Tata Sons will now
work together to bring it for widespread use. Tata
Trusts is continuously engaging with government
authorities, industry chambers and multilateral
organizations to help them in ensuring the safety
of communities, while keeping essential services
operational.
Every entrepreneur must find an opportunity to
make a difference. Not only a good and exciting
start, but entrepreneurs should have some
courage and tenacity to peer the fat lady sing. As
an advice for entrepreneurs, the octogenarian
says “the drive to start something new, the fire
in the belly, a better way to do something that is
being done or a good opportunity to undertake
all to make a difference... and above all the
courage and tenacity to see it through, be it
good or bad.” While recognizing the challenges
embedded in the present-day coronavirus
pandemic, Tata said his confidence remains
high in the inventive nature and the creativity
of entrepreneurs today who will find ways to
enable new or modified enterprises that would
be benchmarks for the future. Most economists
believe that India is gonna face a huge slump in
its economy. However, he strongly believes in
new age businessmen to innovate and find their
way out in the current crisis. He feels that the
young founders of innovative companies are the
future leaders of the Indian industry. Ratan Tata
has pumped in hundreds of crore into start-ups
since he retired from the Tata group, he invested
in a 17-year-old kid’s Pharma Startup Generic
Aadhaar.

Success Story
real-time by sharing lessons, videos, worksheets, assignments, and assessments. This is done
using interactive techniques like polls, debates, quizzes, surveys, and many more tools. As an
add-on, the platform also provides an embedded live classroom, which simulates live classroom
teaching.
This pandemic made us realize that we need to stand together united and face the crisis also
emerging to be better than we were before. The need of the hour is to have helping hands who stand
firm to support the ones in need, as Ratan Tata did. He has proved to be an epitome of generosity
towards the needy and has served to the best he can whether it be through his operational activities
or via donations. Tata Trusts and the Tata group of companies have always risen for the nation. The
current situation in India and across the world is of grave concern and needs immediate action for
which Tata group has joined with committed local and global partners as well as the government to
fight the crisis on a united public health collaboration platform which will strive to reach out to sections
that are underprivileged and deprived. He has also shown his immense respect and gratefulness for
all the members and front-liners who have risked their life and safety to fight the pandemic. We hope
that he continues to extend his support and keep on inspiring young entrepreneurs.

"None can destroy iron, but its
own rust can. Likewise none
can destroy a person but his own
mindset can."

Mayank Moolchandani
XII

One of the particular challenges of the lockdowns
is school and university closures. UNESCO
estimates that 1.37 billion children have their
education interrupted. To ensure that Indians
should not face this, they are working with STEM
education partners worldwide to ensure that
vital programs like GoIT and IgniteMyFuture
are available to teachers, students, and parents
digitally, to continue the education cycle. The
TCS iON Digital ClassRoom is a mobile and web
training platform for schools and colleges, which
empowers educators to engage with students in
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The Facebook Reliance Deal
In recent times coronavirus has brought about
an economic recession in most of the countries
in the world. Statistics from the International
Monetary Fund state that the global economy
will shrink by 3 percent this year. Oil prices, Aviation, restaurants, entertainment industries are
the worst hit amid this catastrophic crisis. Therefore people are trying to find new ways of business which could help them survive.
One of the most successful businessmen of India Mr. Mukesh Ambani is availing the opportunities at this point of time and adding crores to his
fortune. Recently, Facebook announced a Rs.
43,574 crores investment in Mukesh Ambani led
Jio platforms, acquiring a 9.99 percent stake int
the company. Facebook will be the largest minority shareholder of the company with the goal of
enabling new opportunities for businesses of all
sizes. The collaboration between Jio and Facebook will help in fulfilling Prime minister Narender
Modi’s two goals Ease of Living and Ease of doing business for every single person in the country. After the deal of these big giants, the stock
price of reliance plunged immensely around 8%
in the stock market. The deal is likely to give a
boost in Reliance’s JioMart project and people
will be able to connect with businesses and ultimately purchase goods from them.Through
this Facebook will increase its penetration in India and accelerate India’s digital economy. This
partnership will be a great catalyst to make India
the world’s leading digital society.
The combined power of Jio’s world class digital
connectivity platform and Facebook’s intimate
relationship with Indian people will offer new
solutions to the people of the country. Jio mart
and WhatsApp will empower nearly 3 crore In-
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dian kirana shops to digitally transact with every
customer in their neighbourhood. Further, using
WhatsApp’s base also allows Reliance to promote its services to users of Jio’s rival telecom
players. Back in 2019 Mukesh Ambani had said
that the group had prepared a roadmap for
becoming a zero net debt company within 18
months and this deal significantly contributes
about Rs 43,574 crore from its outstanding debt
as of September 2019 of Rs 2.92 lakh crore.
Lastly, companies like General Atlantic,Silver
Lake, Vista Equity are perceiving a bright future
for India and are investing hefty amounts in the
Indian firms. Hence, the future of India is lambing with numerous opportunities for the people
to prosper leading to sustainable development.
Mitrang Narang
XI

The Corona Chronicles
The novel coronavirus hit India when it was at
its weakest, both economically and politically. A
nation divided by the controversial Citizenship
Amendment Act and ravaged by a miserable
GDP growth rate and consumer spending at an
all-time low. To accompany this, unemployment
was at its highest in 45 years. This was the time
when coronavirus hit the Indian economy and
people. Two things that the public could have
reasonably expected were appropriate fiscal
stimulus and measures to hinder the spread of
the virus. But as the public should have learnt to
expect by now, this, however, was not the case.
The government’s response came in stages.

of strength. Police officers started to beat down
anyone who was seen on the streets, even if
they were out on an important errand. This was
supposed to be for the good of the people.
Stage 5: 9 O’clock, 9 Minutes
One could have expected that the government
could not have let us live 21 days without a bit of
showmanship. Thus came the PM’s instruction
to turn off the lights at 9 o’clock for nine minutes
on the 5th of April and rather turn on flashlights
or light diyas. This was supposedly a show of
unity and solidarity.

Stage 6: The Missing Piece
Fiscal stimulus should have been the government’s priority during such a crisis. The government, however, put forward somewhat of a relief
package that aimed at uplifting the ailing economy. When this package is compared to the package of any other prominent country, it falls flat.
The package seems miserable when it is looked
at in proportion to the people that were laid-off
from work amid the crisis. The government’s
dramatic announcement of a 21-day lockdown
also led to one of the largest mass migrations
in the history of the country. Migrant labourers,
who were laid-off their jobs began heading back
to their home states. But ambiguity in the anStage 2: Acceptance
nouncement coupled with stringency led to these
The government started to gradually accept the labourers being stranded on roads.
fact that the threat was very real and that measures had to be taken. This stage came after the
international community also started to accept
the threat and it was only logical that India followed. There was now an atmosphere of fear
towards the fear, which the government used to
validate its stringent response.
Stage 1: Denial
The first stage came in the form of passive denial. Propaganda outfits got to work and began
doing what they do best. The propaganda can
be broadly divided into three groups. First is
the belief that Indian’s are inherently immune to
such diseases and thus should not be afraid of
the virus. Second is the belief that the hot, tropical climate of Indian supposedly ‘kills’ the virus.
And third, was that certain Indian medicinal provisions (like Gaumutra) could help build immunity towards the virus. But when danger seemed
imminent, came the third stage.

Stage 3: Stringent Response
The government provided a glimpse of what its
response was going to be with the ‘janta’ curfew
was provided by the government. But along with
the curfew, India also got a preview of what the
government’s outlook was going to be towards
tackling the virus. The PM instructed the nation
to show gratitude to medical professionals in the
form of clapping or the more popular banging of
utensils. The Indian public being what it is, decided to interpret it in its own way and came out in
hordes to show solidarity with the professionals.
One could argue that this was largely counterproductive towards the whole intent.
Stage 4: The Lockdown
This graph best summarizes the intent of this arBeing the showman that he is, the PM decided ticle and the government’s measures.
to announce a nationwide 21-day lockdown. The
Indian public had no clue of what a lockdown
was and decided to assume that it was a tonedSamanyu Raj Malik
down curfew. Then came the government’s show
XI
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The Effect of Covid - 19
on the Indian Economy
The number of confirmed Coronavirus cases has
just crossed 1 lakh, as I sit here writing this article. Despite the entire nation being in lockdown,
the cases are increasing at a rapid rate. This is
not just a health emergency, but also an economic disaster. The managing director of the IMF
says that this is the worst economic fallout since
the great depression. And every single day the
nation stays indoors, the economy takes a blow.
It is truly a grave situation. Through this article,
we shall examine the different effects the virus
and the lockdown will have on the economy, and
some methods to remedy the situation.

try is staring at a potential job loss of around 38
million, which is 70% of the total workforce, due
to Covid-19 lockdown. “This is one of the worst
crises to hit the tourism industry and it has impacted all its segments –inbound, outbound and
domestic, and leisure, cruise, adventure, corporate meetings, conference, and exhibitions,” said
Unmesh Vaidya.

FMCG - Supply chain management is at a standstill. Production is being reduced drastically for
Fast Moving Consumer Goods, due to labour
limitations, and so has the demand. However,
essential goods are still selling well. It is the luxThe trade impact of the coronavirus epidemic for ury goods sales which have taken a large hit.
India is estimated to be about 348 million dollars
and the country figures among the top 15 econo- The automobile industry - The automobile inmies most affected as the slowdown of manu- dustry has taken a tremendous hit because of
facturing in China disrupts world trade, accord- covid-19. China accounts for 27 per cent of Ining to a UN report. Whereas according to Asian dia’s automotive part imports and major global
Development Bank (ADB) the Covid-19 outbreak auto part makers have factories located in the
could cost the Indian economy between $387 Hubei province. Owing to the closure of the facmillion and $29.9 billion in personal
tories, there has reportedly been a delay in the
consumption losses
production and delivery of vehicles. Furthermore,
there has been a great stagnation in the buying
The trade impact in different sectors of India’s of vehicles ( for obvious reasons).
economy is estimated to be:Chemicals sector - 129 million USD,
Measures to help often the blow of Covid-19
Textiles and Apparel - 64 million USD,
Automotive Sector - 34 million USD,
Former RBI governor Raghuram Rajan has said
Electrical Machinery - 12 million USD,
that the global financial crisis in 2008-2009 was
Leather Products - 13 million dollars,
a massive shock but Indian workers could still go
Metals and Metal Products - 27 million USD
to work, unlike now when all business activities
Wood Products and Furniture - 15 million USD. have come to a standstill.
Let’s not forget that the Indian economy was
Sectors that will face the most problems be- already under tremendous stress pre-corona.
cause of lockdown:
Our unemployment rate was at a 45 year high
in 2019.
Agriculture - Agriculture sector contributes
$265 billion to the GDP and employs 60 % of the This year there have been many salary cuts and
country’s workforce. Absence of labour force and lay-offs of employees.
transportation problems have serious implica- Nobel Laureate Abhijit Banerjee has said that
tions on the rural economy, as commercial crops the biggest priority for the Indian government
tend to be more dependent on migrant labour.
should be the focus on human development,
and invest in the healthcare of the people. He
Travel - The Indian tourism and hospitality indus- also suggested direct cash transfers to the most
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vulnerable and those living on the margins. We
must Increase Minimum Support Price for crops
and focus on National Rural Employment Guarantee Schemes.

I would like to reiterate on what Abhijeet Banerjee said about what the priority of our government should be. That is, the health of the citizens
of the country. Countries like New-Zealand and
South Korea which have handled the virus exMany economists have suggested measures like tremely efficiently attribute their success to the
Privatisation of PSUs. India must also relax the focus on the well being of the people rather than
date of filing taxes, immediately start releasing worry about numbers and GDP.
the refunds for bailout packages for bankrupted
sectors, rearrange supply chains and handhold
industries. Central banks should be ready to proShrey Sharma
vide ample liquidity to banks and non Banking
XI
Finance Companies particular to those lending
to small and medium-sized Enterprises.
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