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EDITORIAL
There I was, exactly one year ago, working on
the April 2020 issue revolving around the theme
‘The Pandemic’ when no one could comprehend
what the outbreak of the novel coronavirus,
COVID-19, in Wuhan province, China, would
mean to the world. A couple of months later, life as
we knew it changed fundamentally. Lockdowns
were declared, curfews were imposed, trade and
commerce were shut down, and borders were
restricted. The virus’s effect has been felt at
every level of society, and to deny its existence
is blasphemous.

As I sit under the litchi trees and write this editorial
I am grateful to be blessed with an opportunity
where I could work on campus with my team
to put together the first edition of the magazine
under my incumbency.

I conclude by saying that what we strongly
desire right now is an assurance of continuity.
In these tumultuous times, where unexpected
and often undesired change has wrecked our
lives, Welham remains a beacon of stability. And
COVID-19 proved to be a wrecking ball for my within the school, the Innoventure will continue to
predecessor’s aspirations when he was about to deliver the difference.
assume his position, however even during such
adversities he managed to accomplish his goals,
further taking the magazine to greater heights. Signing in,
Now that he has successfully passed the baton Rudraksh Mehta
to me, I have certain goals, which I aspire to fulfill Editor-in-Chief
too. But what are these goals?
Not focusing on mundane things such as number
of yearly issues, the kinds of topic to be covered
etc. My goals for the magazine are much more
abstract and long-term. For one, we must
endeavor to make thought an integral part of
the Innoventure, which implies that the editorial
board will prioritise articles, which critically
evaluate facts and evidences rather than just
mentioning them, as a result making it a more
reflective piece of work. It is wrong to assume
that the fields of business, and economics at
large, do not include within themselves a diverse
range of opinions and that they are entirely fact
and inference based. This commitment to opinion
and thought reflects the structure of the editorial
board. We have made an effort to bring in a range
of opposing voices, from devoted Marxists to
freedom-loving libertarians and free-marketeers.
It allows us to get published a broad range of
debates, written by people who are emotionally
and ideologically invested in the topic that they
are writing on, and further to enhance our the
overall quality of writing. As an organization
that operates on the basis of concise delivery of
complex information, the board has developed
a dislike for verbosity. It is a by-product of our
need to convert complex economic theory into
easily digestible information that will entertain
and interest our readers.

Mr. Dayamay Banerjee, Mr. Rakesh Bhatt, Ms. Sana Durrani
Mr. Apoorv Joshi
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Lockdown-Rewriting the Script
Watching a movie in the theatre used to be a part
of everyone’s day off. However, the footfall had
reduced when the price of tickets and food and
beverages started rising. The total cost of watching
a single movie outweighed the cost of unlimited
content on Netflix for a month. On top of that, the
cinema industry is a pickle since the beginning of
the COVID-19 pandemic and lockdown.

movies. This piracy reduced viewership on both
OTT platforms and cinemas.
Looking at the status quo and the surge in the
COVID-19 case, DDR is a short-term solution for
producers to make their money back, but DDR
cannot replace the cinema experience. Though,
many people believe that due to the rise of DDR
and the convenience it creates, cinemas might face
a permanent disadvantage. For me, the cinema
experience created by a 70 mm screen, surround
sound and a variety of food & beverages was more
than just consuming content; it is a 360-degree
experience that allowed me to escape from the
confines of my home, enjoy a rich F&B menu along
with the movie. However, to remain competitive in
a fast world, cinemas will have to look into their
rising costs and make the experience worth its salt
to convince people to come out of their homes to
watch a movie instead of something from the vast
libraries of OTT platforms.

Cinemas will now have to deal with people breaking
their habit of travelling to watch a movie due to the
rise of Direct Digital Releases (DDR). When going
for Direct digital release, movies skip the usual 6-8
week exclusive theatrical window before releasing
on OTT (Over-the-top). Producers of Big Budget
movies like Wonder Woman 1984, Godzilla vs
Kong and various other movies like Gulabo Sitabo,
Dil Bechara and Khaali Peeli also chose to release
their work directly on varied OTT platforms.
This choice came with a heavy opportunity cost
attached to it. An analysis of the Indian Cinema
by IIM Bangalore revealed facts that highlight the
depth of the opportunity cost, they are:-Viraj Lohia
XII
1. Domestic cinemas contribute approximately
57% of a movie’s revenue, and overseas cinemas
contribute 18%. While OTT Platforms and
digital release only contribute about 12-15% of its
revenue.
2. Usually, producers/distributors enter into a
revenue-sharing agreement with theatre owners.
These agreements allow them to earn bumper
profits if box office collections are high. On the
other hand, OTT platforms buy content on a costplus basis, where the selling price was determined
by adding a specific markup to a product’s unit
cost.
Due to the loss of this potential revenue, the
theatrical release of big-budget films like
Suryavanshi and Black Widow was delayed
instead of releasing them on OTT platforms. It was
feasible for low budget films since they recovered
their costs with a 20-30% premium. Many films
have also opted for simultaneous release in
cinemas (since they opened with limited capacity)
and on OTT platforms. However, that comes with
its fair share of disadvantages. Not only did many
consumers watch movies on OTT platforms but
also an online release allowed for piracy of these
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Career Specialisations
In the prospect of the modern world, career
specialization has constantly come up as a
major part of the hiring criteria. While hiring
an individual for a high demand job, the
employer tends to draw out a distinction
in favour of the candidate offering a varied
skillset. At the outset, Career specialisation
is the enhancement of your definite abilities
and the gain of knowledge, education and
experience in an area of expertise. The
modern-day workforce which has largely
been task-oriented has benefited from this
very phenomenon.
The scope and responsibilities are better
highlighted by the core dimensions of job
specialisations which include:
Skill variety: The job requirement of a person
dictates the skill set that he must acquire for
increasing proficiency.
Task identity: This involves the identification
of the extent of the job at hand and hence
assists in the efficient completion of a job.
Task significance: The employer and the
employee must seek to understand how
tasks are to be prioritized. This underlines
the fact that all the prerequisite work has to
be dealt with first.
Autonomy: This refers to the extent of control
one has over a task. The individual’s skill set
and ability in the area of expertise is directly
proportional to the prospect of completion of
the task.
Feedback: This is the result of the task that
is relayed to the employer, which in turn
receives feedback and helps in keeping
mutual communication. This helps in
conformity with an appropriate standard.
One’s adeptness or expertise gives him/
her an edge over an ordinary employee.
Importance and advantage often coincide
with each other and, hence, some
advantages of career specialization include
reduced risks, task proficiency, equipment
specialization, increased speed and morale.

When dealing with tasks, a specialisation
reduces the risk of making any errors making
the individual a more competent employee.
One’s expertise makes them a proficient task
fulfiller and this manifests their ability making
it difficult for anyone else to fill their shoes.
Employees have the scope to specialize in
specific equipment, creating a safer work
environment and accordingly, equipment
is deployed or re-engineered to meet the
needs of the specialist. The transition time
between tasks considerably decreases due
to the increased speed in different tasks by
the virtue of more organized sections that
help to assign jobs to the ones responsible
and capable. Because switching between
workstations and tasks is eliminated, you will
see an improvement in time management.
The process is an amalgam of in-depth
research and development. Less stress and
increased morale are also perks of this very
phenomenon. As a result of efficiency at work,
the individual earns a higher status in both his
firm and the industry. Job specialization can
be found in almost every industry and at every
level of employment. Even academia plays a
role in specialization, allowing students to
choose areas of study that will prepare them
to become specialists in their specific field.
In addition to earning a specialized formal
education, many organizations provide
training to their employees that equips
them to take over certain activities, such as
human resources recruitment, social media
or digital marketing. When an organization
fosters specialization, it allows employees
to become more effective and efficient within
their role. Career specialization often requires
training and education but it provides you
with a developed skillset that will make you
more employable, efficient and successful in
your role.
-Hrittvik Moody
XII
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Taxes and Inequality in Netherland
When one talks about inequality, the names of
places like South Africa come to mind. The world
itself is pretty unequal, however there is only
one country that is more unequal than the world
itself. That country to the surprise of many, is the
Netherlands. In fact, according to the World Bank
the Netherlands is the most unequal country on
earth. But how is this possible in a country that
can often look like, on paper, a liberal Paradise?
Besides being famous for tulips, windmills and
coffee shops, the nation is also looked upon by
many as a hotbed of extremely progressive policies.
It has an incredibly strong social security network,
free universal health care, high retirement pensions
and allowances for maternity leave provided by
the government. It also has an oppressively high
tax rate and such high protection for employees
that it is quite common for people to joke that it is
impossible to be fired in the Netherlands.

and the Gini coefficient will be 0. Now imagine
another imperfect world where only one monkey
earns all the five bananas. In this world the Gini
coefficient is 1. There is perfect inequality. No
matter how complex an economy might get, the
Gini coefficient remains between 1 and 0. .

The Gini coefficient can be used to measure income
inequality and wealth inequality. Naturally income
inequality tends to get most of our attention. But,
more often than not, income inequality is just a
driver of wealth inequality, which in my opinion
is the more important of the two. Due to the nature
of compound interest, people who earn more can
save more and thus their savings will compound
overtime if wisely invested. But logic dictates
that by allowing people in the lower strata of
society to earn more, we will automatically cut off
this process at the beginning, and thus the cause
of wealth inequality, which is income inequality
How is it that despite all these policies, the will be mitigated. However, the Dutch case study
Netherlands remains one of the most unequal teaches us that this is not the case.
places on earth? Already a lot of these policies are
being looked up at by politicians in other countries, The Dutch case study -:
notably the United States, as means of ensuring In a sense, the Dutch are very similar to Nations
that wealth is transferred to the lower segments lake Sweden and Norway which are the poster
of society. But the Netherlands show that a lot of children of democratic socialism. Both have strong
these policies don’t work. In this article, my aim social policies that are funded by high taxes, which
is to examine the nature of wealth inequality and is why if we look at the date on income inequality
look at the various ways in which the Netherlands all of these Nations rank pretty low (compared to
has tried to tackle it and
other industrialised nations). However they have
why it has still, seemingly, failed.
some of the highest wealth inequalities in the
world. For example, Sweden has a higher wealth
Explanation -:
inequality than that of the United States, Brazil or
Firstly, it is imperative for the reader to understand even India.
that inequality by itself is not something bad. But this is rather counterintuitive to the logic
Inequality motivates people to work harder at present in the previous paragraph. How is it that
their job and innovate to make themselves more despite them earning only a small share of the
efficient. Therefore, one might arrive at the national income, the rich in these nations are able
(rightful) conclusion that inequality by itself is not to hold most of the wealth? This conundrum is
the huge demon that our politicians make it out the result of biased analysis on the part of those
to be. However it is important to understand that proposing solutions to inequality. They do not
in extreme cases it can be a hindrance to social love the poor, they simply hate the rich. Which is
cohesion, and that it is an issue that deserves why their analysis never includes the actual cause
proper attention by governments across the globe. of wealth inequality, which is not the income of
the rich, but rather, the indebtedness of the poor.
Now, moving on to how inequality or equality
in countries is actually measured. For this
purpose, statisticians use something called the Unlike income, in which, post taxes, the least you
Gini coefficient. Although I am confident that can earn is net zero, it is possible for a person
most of our everyday readers have heard of this to have negative wealth. A person with a large
term, I will still provide a simple example so as to medical loan who has no assets like a house or
illustrate the true impact of the Gini coefficient. a car to their name probably has a negative net
To give an oversimplified explanation, imagine a worth (unless they have extremely high income)
world where there are five monkeys working for
five bananas. In a utopian version of this world, In the Netherlands, this negative net worth is
each of these five monkeys earn one banana caused by the high value of home loans. In the rest
each. Thus, income/wealth is equally distributed of the world, if you take a home loan, the banks
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would require you to put up at least 20 percent of
the property value, so that you own a portion of the
property and feel a greater inclination to pay back
the mortgage. Thus, even if you have a large home
loan, you also own a part of the house, which counts
as an asset and cancels out the liability caused
by a home loan. So, as long as the value of the
house doesn’t depreciate, a person’s net worth will
(overall) remain in the green. In the Netherlands,
people are encouraged to borrow 100% of their own
house as a mortgage. THe government guarantees
home loan repayment to banks, meaning that if
the people (who no longer have an incentive)
don’t pay back their home loans, the government
will. Therefore, for Dutch banks, home loans are
essentially risk free.
The government further incentivises this by
making mortgage payments tax deductible. So, if
you earn 10 euros a month, and pay 4 of those as a
home loan repayment, you only have to pay taxes
on the remaining 6 euros. Therefore, if people are
able to claim significant home loan repayments, it
doesn’t matter what the tax rate for the super rich
is. That extra money can be redirected to building
a (tax free) real estate portfolio. This skews the
influence of high taxes, and complicates our wealth
inequality metric.
But this also has another affect, which is promoting
high rates of borrowing. This has gone on to create
one of the most unequal countries in the world,
since most of the dutch population is underwater
on their home loan repayment. By itself, this is
perfectly alright.
Paper fantasies -:
This illustrates the failure of the Gini coefficient,
which would suggest that the Netherlands are
a dystopian tyranny, with a large population of
landless peasants suffering under the yoke of a
small billionaire nobility. This is, off course, not
true. In reality, access to credit can be an extremely
influential metric in promoting class mobility. But
it also has a flip side, which has the potential to
propel wealth inequality beyond the control of any
government.
A great example of this mismatch between what we
see on paper and actual reality is Donald Trump’s
famous joke, where he said that a penniless man on
the street is 900 million dollars richer than him due
to the tremendous amount of debt Mr Trump was
under. Of course, Mr Trump had a much higher
living standard than the homeless man, and no sane
person would call him the poorest man in America.
This example illustrates how the numbers written

on a piece of paper might not actually reflect
reality. Thus, the essential takeaway here is that a
negative net worth does not make a person “poor”,
even though the numbers might say otherwise.
Matured Capitalism: the Power of Stability -:
This technical mishap in calculation however, does
not tell us the full story. Besides flaws in the methods
for finding inequality via the Gini coefficient, there
is another factor that has resulted in the immense
inequality that “plagues” the Netherlands.
Historically speaking, the Dutch were the first
capitalists. Off course, there are other smaller
examples of some societies practicing free trade,
but the Netherlands were one of the first countries
where productive capacity was not entirely decided
by the ruler. They practiced some incredible
modern tenets of capitalism, like stock markets,
limited liability companies and speculative assets
as far back as the 1600s. A little research into the
Dutch East India Company will illustrate how well
Dutch traders were able to use these modern tools
to further their business. This system has more or
less remained stable since the last 400 years. Off
course, there were the wars, famines and other
struggles that plagued pre modern europe, but
on an average, the wealth of rich Dutch families
passed down to the next generations fairly easily.
The threat of being guillotined was...fairly minor.
Moreover, the nobility at this time had practices like
giving all the inheritance only to the eldest brother,
which prevented squandering of the family fortune
by dividing it up as inheritance of various siblings.
All the children would lead comfortable lives, but
only the eldest would get the inheritance. Due to
a culmination of these reasons, the money in the
Netherlands is what we could call “old money”.
And I mean really, really, old money.
Dutch billionaires are not nearly as wealthy as
Chinese, American or Russian billionaires, but the
nature of their wealth is more...traditional. Take the
example of the richest person in the Netherlands,
Charlene de Carvalho-Heineken. She’s 70 years
old, and involved, unsurprisingly, in the bear
business. Her company was bought by her great
grandfather, who slapped his name on a brewery
that his wealthy parents brought. And this wealth
originated in the Dutch East India Company.
That’s 5 generations. Income tax will hardly be
a blip in this family’s earnings,most of which are
derived from the compounding of their wealth. This
compounding of wealth can have some extremely
unexpected results.
Compound interest is the eighth wonder of the
Innoventure 07
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world, and those who do not understand it, pay
for it- Albert Einstein
Let’s say you just inherited 10,000 rupees from
a distant uncle. You want to invest this money
in the family fund. Would you rather put it in a
portfolio that will give 100% returns every year
for ten years (meaning double it every year)
or would you choose a portfolio which gives
you 10% returns for 100 years. If you choose
the first option, after 10 years, you walk away
with 1,02,40,000 rupees. However, if you chose
the other option, and waited for 100 years, you
would walk away with 13,78,06,123.40. Even
if we account for inflation, these results are
astronomically better than the first portfolio.
Moreover, the second option is actually realistic,
with markets delivering similar returns over the
last century. The first option has, meanwhile,
never occurred in the history of mankind, and
probably never will.
Therefore, time in the market clearly beats timing
the market, and the Dutch elite had 400 years to
time the market. This has, off course, caused an
extremely high wealth concentration (we must
not forget that the Dutch also have an inheritance
tax).
Conclusion -:
The above article was an attempted explanation
about the true impact of inequality under
capitalism. A stable market economy practicing
the fundamental principles of capitalism has
resulted in some of the greatest wealth inequality

in the world. But on the other hand, Netherlands
amongst the top fifteen countries when it comes
to income inequality. Will capitalism result in
further concentration of wealth across the globe?
Probably. But done with a proper governmental
framework that allows capitalistic competition
while providing for the basic needs of the
people (healthcare, food, housing), it can also
result in one of the highest per capita GDP in
the world (overall, the Dutch economy falls just
a little short of a trillion dollars. That’s about a
third of the size of the Indian economy, with a
population of around 17 million. More Indians
live outside India than there are total people in
the Netherlands). With easy access to credit,
robust government support for basic necessities
and high income equality, the Netherlands,
through 400 years of development has ensured
a high standard of living for even the bottom 10
percent of their population. Ethiopia is a much
more equal place than the Netherlands, but most
of us would rather be in the bottom ten percent of
the Netherlands than even the top ten percent of
Ethiopia.
To conclude, I’d like to reiterate, the purpose of
this article was not to justify inequality, but rather,
to illuminate how society can prosper despite its
existence.
-Mrinank Chander
XII

India’s Vaccination
Drive
India’s huge immunisation drive began on 16
January 2021. The health ministry is aiming
to vaccinate four priority groups: healthcare
workers, crowd over 50, public workers, and
those under 50 with comorbidities—with the
former two groups to be inoculated first in an
initial rollout to 30 million people.
As of 19 January, 1.5 million people had been
vaccinated, although there were initial reports
of cynicism among medical workers, with
less than 30% of New Delhi health workers
across six government hospitals accepting
vaccinations.
The vaccines are free of cost to frontline
workers—with no choice as to which one
recipient receive. They are paid for by the
Indian government, which states that the two
approved vaccines cost them a quarter of the
price on the global market, making them superaffordable. Covishield is priced at Rs200 and
Bharat Biotech’s Covaxin will cost Rs295
for one dose. Moreover, Bharat Biotech is
providing the government with 1.65 million
free doses of Covaxin, reducing costs further.
But when the vaccines reach the private market,
prices are expected to augment. Covishield will
likely be around five times higher, at Rs1000
per dose, and at the time of writing there are
no measures in place to keep them nominal
for those who need it. The health ministry’s
vaccine campaign is viewing to vaccinate 300
million people in its initial phase.

On 22 December, US pharmaceutical company
Ocugen signed a letter of intent to co-develop
Bharat Biotech’s vaccine for the American
market. And within the wake of mixed efficacy
results for the Chinese Sinovac vaccine, Brazil
has looked to India for both Covaxin and
Covishield stocks. On 23 January, two million
doses of Covishield were requisitioned by the
Brazilian president, and a memorandum has
been signed by private Brazilian clinics for
five million doses of Covaxin to be delivered
by March. Concurrently, India is donating 800
000 doses of Covishield to be divided between
Bangladesh, Bhutan, Myanmar, Nepal, the
Philippines, and Seychelles as a goodwill
gesture, with Afghanistan, Sri Lanka, and
Mauritius also in line for donations.
India’s biotech companies also are expected to
supply 300 million doses of Russia’s Sputnik V
vaccine. Sputnik V also cleared Indian safety
trials in mid-January, paving the way for phase
III clinical trials and possible local rollout. This
may prove crucial as the powdered version
of the vaccine can be stored at refrigerator
temperatures, making it more suitable for
India’s climate.
This puts India in a prime position to both
benefit from the world’s vaccine need and
provide for its own citizens.
-Srijit Banerjee
XII

With the world’s second largest population, at
1.36 billion, India has a prospective market.
There are media reports of the government
allowing the import of other vaccine brands
without any impediment on pricing to ensure
speedy clearances and deliveries. Pfizer,
manufacturer of the world’s first approved
vaccine, is keen, though it has been asked by
the government to undertake local trials.
With one among the most important
pharmaceutical manufacturing capacities
within the world, India seems well placed to
deal as both importer and exporter.

Innoventure 08

Innoventure 09

Welham Boys’ School

Welham Boys’ School

Historical Materialism
The Marxian Understanding of History
It has long been thought that Marxism is a crude
and underdeveloped analysis of the economy and
that it mandates one and only one thing- absolute
equality without any sort of compromise. These
observations, however, could not be far from the
truth. Marxism is, in reality, more than a political,
economic, or social ideology; it is a philosophy
of looking at the world, one that values material
conditions over ideas, and one that identifies
trends and patterns in these material conditions
throughout history to scientifically trace the
formation of inequalities, and to predict the path
toward their eventual elimination.
Karl Marx was, in the course of his lifetime,
influenced by a number of philosophers.
Foremost among them was Georg Hegel, whose
contribution to Marxian philosophy is the concept
of dialectics. Dialectics is the idea that conflicting
notions interact with each other in a way that
produces a more developed and concise idea. It
can best be summed up asThesis → Antithesis ⇒ Synthesis → Antithesis ⇒
Synthesis... and so on
Of course, the concept of dialectics places
immense importance on ideas themselves and
much less on material conditions. This conception
of history, and of the world, is known as the
‘Great Man of History Theory’, which postulates
that history is primarily the doing of great men
and their ideas. This worldview, needless to say,
is fundamentally flawed, as history is influenced
much more by objective and material conditions
that enable the so-called ‘great men’, rather than
it being the other way around. This was a fatal
flaw that Marx not only realised, but employed
in his analysis. Marx, as it is said, flipped the
concept of dialectics on its head, saying that
material conditions, rather than ideas, interact
with each other to move history forward, while
simultaneously producing ‘ideas’ that can acutely
describe the emotions, aspirations and conditions
of the time. This evolution of the concept of
dialectics is called dialectical materialism.
Dialectical materialism, thus, values tangible,
material conditions more than intangible
ideas. But it is still a theory that is relatively
incomplete. Marx, thus, applied dialectical
materialism to history to create an analytical
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framework that is both theoretical and empiricalhistorical materialism. Historical materialism is
the framework that traces material conditions
throughout history, and identifies the leading
means, relations and processes of production
that can acutely and accurately be described
by labels such as feudalism, primalism,
mercantilism, capitalism, or socialism.
These labels and ideas move and change
progressively and gradually throughout history,
in a way that makes it possible to predict the
following label or idea. According to Marx, the
first materially identifiable time period was one
of primacy, where there were no organized
means of production, no observable relations
of production and largely scattered processes
of production. It is a time that can be described
as one of loose equality, but one that gradually
develops into one of striking inequality. As the
means of production become organized, so do
the relations of production and processes of
production. Concrete hierarchies start to emerge
around this time. Marx referred to this time as
feudalism, where the relations between the
oppressor (the peasant) and the oppressed (the
lord) were ones of land. The peasants worked
the lands of the lords in return for being allowed
to live on the land and were offered minimal
monetary compensation.
Feudalism becomes more organized, and
the growth of capital becomes infeasible in
the particular area that the economic system
is functioning. To seek growth, man must
look outward and occupy newer markets.
Simultaneously, the state also became more
formalized, and power was transferred from
feudal lords to central monarchs or other similar
authorities. These changes in outlooks give birth
to a new system-mercantilism. Mercantilism
refers to a system of largely state-controlled
foreign trade that seeks to maximize exports and
minimize imports and is usually accompanied
by brutal imperialism and colonialism. The
relations, means and processes of production
here become even more organized, and newer
frontiers provide more opportunities for growth,
production and innovation.

in opportunities for growth, production and
innovation is aided in part by the progression of
science. These changes, like those before, give
birth to a new system- capitalism. The relations
and means of production are very clearly defined
and organised. There is the class that owns the
means of production, or capital- the capitalists or
bourgeoisie- and there is the class that generates
value for the capitalists through their labourpower- the proletariat. The fundamental conflict,
or contradiction, in capitalism is between these
two classes with diametrically opposite interests.
There are several trends that can be noticed as
history progresses and as the most prominent
systems throughout history change. Foremost
among them, ones that can be used to predict the
next systems, are those of decreasing brutality,
and recurring collapse due to inherent and
unresolvable contradictions. Firstly, as history has
moved forward, humanity has generally moved to
more humane systems. The trend from feudalism
to capitalism is the most prominent here. While
capitalism is still oppressive, it is much less so
when compared to feudalism or mercantilism.
And secondly, inherent contradictions existing
inside every system have led to their downfall.
For feudalism, it was one of infinite growth
inside domestic borders. For mercantilism, it
was the assumption that one-sided global trade
controlled by a handful of central powers is
feasible. And for capitalism, the contradictions
reside in the fact that value is expropriated by
the capitalist, while being socially generated by a
group of workers. Furthermore, the contradiction
of infinite growth in a world with finite resources
also holds alarmingly true here, as global annual
profit rates have already hit all-time lows.

The natural successors to these systems,
according to Karl Marx, are socialism, and
eventually, communism- both more humane
and more organized than the systems that
came before them. And while socialism does
have contradictions within it, these are resolved
once the next stage of human development, or
communism is reached.
Naturally, the Marxian way of looking at history
has been heavily criticized. For one, it has
been called eurocentric. And while it may be
true, one must learn to hold up the concept of
historical materialism within a large context, and
understand that every society, sooner or later,
goes through these same stages. One must
understand that Marxian theory demands that it
be adapted to the material conditions of the place
where it is being put to practice. When Marxism
was put to practice in Russia, it took the form
of Leninism, when it was made use of in China,
it was called Maoism. When these theories are
crudely employed in any region, they become
no more than dogmas. The same holds true
for historical materialism. As a theory, historical
materialism must be understood, adapted, and
used to derive unique inferences that correspond
to the material conditions of one particular region.
-Samanyu Malik
XII

As science progresses, so do the means of
production. The aforementioned increase
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Importance of Financial Literacy
During the pandemic many people must’ve learnt the
concept of money management and why is it so salient
in circumstances such as this. Financial literacy has
not been given too much attention. Primarily, we have
to understand that what money is. In simple words, it
equals to value (money is how we transfer value). We
have to habitually keep in mind that the product we are
purchasing is in equilibrium with the value of money.
To keep and grow money in a safe place and a healthy
environment is very predominant in the upcoming
world. To make this happen one needs to understand
concepts of financial literacy.
What is financial literacy? In layman’s terms, financial
literacy is the ability to make smart financial decisions
that result in desired financial outcomes. There are a set
of skills like budgeting, investing, credit management
etc. which can help attaining financial literacy. For
example a person with an annual income of Rs. 10 lakhs
wants to purchase a car for Rs. 15 lakhs (here, the car
is not for use in the business purpose), he will have to
take a loan from the bank in order to pay the car dealer.
He does the needful and pays interest on the principal
monthly. Being financially illiterate he didn’t know that
the value of the car will depreciate expeditiously after
few years and he will also be charged the interest by
the bank to fulfil his want. A financially literate person
will borrow money from the bank to start a business or
buy machinery which rolls in money in a percentage
that beats the interest rate charged by the bank.
This person is sacrificing his wants in order to earn
money which can give fruitful results in the future. The
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person who wants to buy the car is not spending the
money which is his, that leads him in into debt. Debt is
nothing but borrowing from other people. Commonly,
debt is perceived in a negative aspect which makes
understanding debt very indispensable. One needs to
differentiate between a good debt and a bad debt and
always aim to avoid bad debt as much as possible.
Good debt is borrowing money for needful expenses
like education expenses and bad debts is borrowing
money for redundant expenses like buying expensive
clothes. Another aspect to good financial planning is
savings which can give astonishing results in long
term. Creation of emergency funds can be very helpful
in consequential situations. Keeping money in the bank
can be risky if the rate of inflation beats the interest rate
given by the bank. To not let this happen one can keep
their money invested in financial instruments like stock
market, bonds, debentures etc. a good investment for
a long term can yield terrific results.
It is an established fact that financial mismanagement
is the single biggest cause of business failures and this
contributes to the cause of poverty in India as well.
We have to understand that financial management
is everybody’s responsibility. A strong foundation of
these financial skills will help in achieving various life
goals such as a good education and a comfortable
retirement.
-Mitansh Narang
XII

In the stock market, you can buy shares in a
corporation, and the price can go up or down
depending on how much interest there is for
those shares. Generally expressing, you hope
to buy shares at a low price and trade them
again when the price is higher, so you have
made a profit. But people can also make
money betting that a company’s share price
is going to go down. That’s termed shorting
stocks, and it played a significant role in what
happened with GameStop. You’ve probably
heard about GameStop shares going through
the roof while it was on the verge of becoming
bankrupt.

that person lends the apple to someone else
who also sells it.
Now two of us are on the hook for an apple.
You might have got away with it, but investors
on Wall Street Bets saw the opportunity to
buy GameStop shares, hoping it would push
the price up and mess up the plan up for the
hedge funds. And it worked. There was more
demand for the shares than supply, and the
hedge funds were forced to repurchase their
shares at hefty prices, losing billions. Along the
way, some users on Reddit made a fair bit of
money for themselves too. After seeing what
happened with GameStop, people turned their
attention to other brands like AMC cinemas,
Here’s how it works. Say you own a share of where the same thing was happening.
an apple tree, one apple, and you’re happy to
lend it to me in exchange for some commission Some of the platforms and apps that let you
or interest. The value of this apple on the open buy and sell shares, like Robinhood in the
market is ₹10. But I think that’s going to go US, then intervened and stopped people from
down in the next few days. So, I immediately buying GameStop shares, which angered
sell the apple for ₹10.
many investors who said Robinhood was
interfering in the open market and protecting
I’ve made ₹10, but I still owe you an apple. the hedge funds. For its part, Robinhood said
So in a few days, when the price has fallen it had limited trading to protect investors, and
to ₹5, I repurchase an apple and return it to it had to comply with regulations. It has since
you with an interest payment. I’ve made a allowed some trading of GameStop shares,
modest profit. Usually, there’d be a third-party but certainly, there is a view that there is
broker involved in all this, but this is the basic one rule for big corporations and another for
principle. The price drop in that example was independent investors.
notable, but it doesn’t have to be. Multi-million
dollar investment companies known as ‘Hedge Well, as with any investment, the price could go
Funds’ can do this at a much grander scale back down, and people who bought GameStop
and make a profit from even a tiny drop - and shares at a high cost could lose money. But for
by selling large volumes of shares at once, many of them, it was not about making money
they can push the price of the shares down to in the first place. It was about conveying a
their benefit.
message. Many say this is a turning point for
stocks and shares, and it could happen again.
But if the shares’ price goes up after they’ve They were playing within the rules, exploiting
sold them, they’re still on the hook for those loopholes, manipulating shares etc.
shares. They have to return them. So they may
be forced to repurchase them at a higher price While some Reddit users may have seen
and can stand to lose much money. That’s genuine potential in GameStop, others viewed
what happened with GameStop. People on the it as a “meme stock” – essentially a quite
message board Wall Street Bets had noticed funny gamble and may or may not have paid
something about GameStop, the high street off, rather than a rational investment. It did
video games retailer in the US struggling, not matter either way. Whether people bought
especially during the pandemic.
shares out of genuine belief or for a meme, they
could seemingly make vast sums of money and
They saw that hedge funds were betting against disrupt the investment in staggering fashion.
GameStop in a big way, shorting more shares
than even exist. How? Well, say I’ve borrowed -Vihan Shukla
your apple and sold it to somebody else and X
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Will the GDP of India Rebound in 2021?

27% : NO
73% : YES
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